Index Descriptions

MSCI World Index - The MSCI World Index captures large- and mid-cap representation across
Developed Markets (DM) countries. The index covers approximately 85% of the free float-adjusted market
capitalization in each country.
MSCI USA Index - The MSCI USA Index is designed to measure the performance of the large and mid
cap segments of the US market. With 639 constituents, the index covers approximately 85% of the free
float-adjusted market capitalization in the US.
S&P 500 Index – The market-cap-weighted index includes 500 leading companies and captures
approximately 80% of available market capitalization.
Russell 3000 Index - The Russell 3000 Index measures the performance of the largest 3,000 U.S.
companies representing approximately 98% of the investable U.S. equity market. The Russell 3000 Index
is constructed to provide a comprehensive, unbiased and stable barometer of the broad market and is
completely reconstituted annually to ensure new and growing equities are reflected.
Russell 1000 Index - The Russell 1000 Index measures the performance of the large-cap segment of the
U.S. equity universe. It is a subset of the Russell 3000® Index and includes approximately 1000 of the
largest securities based on a combination of their market cap and current index membership. The Russell
1000 represents approximately 92% of the U.S. market. The Russell 1000 Index is constructed to provide
a comprehensive and unbiased barometer for the large-cap segment and is completely reconstituted
annually to ensure new and growing equities are reflected.
Russell 2000 Index - The Russell 2000 Index measures the performance of the small-cap segment of
the U.S. equity universe. The Russell 2000 Index is a subset of the Russell 3000® Index representing
approximately 10% of the total market capitalization of that index. It includes approximately 2000 of the
smallest securities based on a combination of their market cap and current index membership. The
Russell 2000 is constructed to provide a comprehensive and unbiased small-cap barometer and is
completely reconstituted annually to ensure larger stocks do not distort the performance and
characteristics of the true small-cap opportunity set.
Barclays Capital Aggregate Index - The Barclays U.S. Aggregate Index represents securities that are
SEC-registered, taxable, and dollar denominated. The index covers the U.S. investment grade fixed rate
bond market, with index components for government and corporate securities, mortgage pass-through
securities, and asset-backed securities
Barclays Capital Credit Index – This index is the Credit component of the Barclays Capital Aggregate
Index. It consists of SEC-registered, publicly issued U.S. corporate and specified foreign debentures and
secured notes that meet the specified maturity, liquidity, and quality requirements.
Bank of America Merrill Lynch US Corporate Index - The BofA Merrill Lynch US Corporate Index
tracks the performance of US dollar denominated investment grade corporate debt publicly issued in the
US domestic market. Index constituents are capitalization-weighted based on their current amount
outstanding times the market price plus accrued interest.

S&P GSCI® – Both the first major investable commodity index and one of the most widely recognized
benchmarks, the S&P GSCI® is broad-based, production weighted, and meant to be representative of the
global commodity market beta.
Purchasing Managers Index - The PMI® is a composite index based on the diffusion indexes of five of
the indexes with equal weights: New Orders (seasonally adjusted), Production (seasonally adjusted),
Employment (seasonally adjusted), Supplier Deliveries (seasonally adjusted), and Inventories. Diffusion
indexes have the properties of leading indicators and are convenient summary measures showing the
prevailing direction of change and the scope of change.
German Ifo Business Climate Index - The Ifo Business Climate is a widely observed early indicator for
economic development in Germany. It is based on ca. 7,000 monthly survey responses of firms in
manufacturing, construction, wholesaling and retailing.

Please feel free to contact us at retirement@aonhewitt.com for a description of any other index
mentioned in the weekly blog post.
Thank you!

